Sovereign Bank Capital Markets
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GDP:

Consumer Spending:
Capital Spending:
Housing Starts:

Net Exports:

CPI:

Manufacturing:
(Output)

1-month LIBOR:
(Avg.)

2007
2.6%
3.0%
2.2%
1.42 (mm)
$1,966
4.0%

1.7%

5.25%

2008
- 0.5%
- 1.0%
- 1.7%
0.890
$1,921
2.0%

- 5.6%

2.68%

2009

-1.9%
- 2.4%
-11.7%
0.570
$1,782
0.0%

- 7.0%

0.44%
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.S Unemplovment Rate: 1930s vs. 19808 vs. 2000s
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US Employment

U.S. Employment:
Construction + Manufacturing vs. Government

Jan. 1969 to Dec. 2008
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US Employment

Annual Employment Growth:
Total vs. Health Care

Jan. 2004 to Dec. 2008
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& Consumer Spending

Consumers Pulling Back
Percent Change, Year Ago
12.0

10.0 - Total Retail Sales

8.0 - \‘
6.0 -
40 -

2.0 -

Total Less Gasoline Sales —>
0.0

20 \

4—— Recession

-4.0

2000 2001 2002 2003 2004 2005 2006 2007 2008

% Sovereign Bank



Smart Phones

Videogames & Consoles

Gym Memberships

Personal Care

Toy Building Sets

Source: Forbes

6. Car Maintenance

7. Dress Casual Shoes

8. Restaurants

9. Movie Tickets

10. Netbooks
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Housing

Home Construction Sinks to Record Low
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Economic Recovery Plan

Percentage Of Benefit
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$700,000,000,000.00 Bailout?
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Recession in Perspective

Change in Employment:
Current Recession vs_10 Postwar Recessions
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Recession in Perspective

Change in Qutput:
Current Recession vs, Summany of 10 Pastwar Recessions™
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Mortgage Rates Fall

30-Year Mortgage Rates
Jan. 1965 to Jan. 2009

Soprece: Foderol Rescremae

% Sovereign Bank

13



Housing
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Housing Affordability Index, 1988 - 2009
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Credit Crunch?

Commercial Bank Loan Volume

n— Jan. 2004 to Nov. 2008
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Earnings

Real Weekly Earnings, 1998-2008
Annual Growth (Year-to-Year)

Sorrroc: BFS
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Economic Realities

Kev Economic Indicators:

= Early 1980s vs. Toda
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Steve Andrews
617-757-5500
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